carbon sequestration, cultural heritage and living social structures. The cessation of these farming systems and land management and lack of a long term viable future will reduce these public goods and services. Once gone, restoration will be costly if not irreversible. We are concerned about the level of, and lack of consistency in, support for extensive farming. There are differences in the eligibility of semi-natural land for Pillar 1 Direct Payments across Member States. Most semi-natural land is eligible in the UK and Germany, but not in Portugal or the Netherlands. There is not a level playing field, in terms of policy, competitiveness and incentive structures.
We recognize that funding is currently limited, but this should not preclude a more balanced distribution of resources in the CAP budget to increase support for extensive farming.
If the CAP is to achieve its aim of a competitive, sustainable and permanent agricultural sector, public payments need to be aligned much more closely with the delivery of public goods.
Our recommendations:
1. A consistent approach to the definition of Utilizable Agricultural Area and the area eligible for Pillar 1 Direct Payments for semi-natural areas across Europe. 2. Pillar 1 payments to be available to all extensive farming systems and extensively farmed areas, recognizing the need to adjust payment rates according to the management and labour required. 3. Pillar 2 payments should continue to be available to extensively farmed systems to provide targeted support, with a particular emphasis on positive investment for long-term sustainable benefit. 4. All payments must be directly geared towards targeted environmental and other public objectives, whether these are delivered through the current two pillar system or some future single pillar approach. 5. A more integrated and coherent funding package for the delivery of public goods and services, as defined earlier, including not only the CAP but also other EU sources, like the structural funds, as well as national and regional schemes. 6. There is an important role for measures which improve the competitiveness of extensive farming systems and help develop new market opportunities to reduce dependency on public payments.
